
Navigator Fund Commentary 
February 2021 

For the month of February, UNAVX was +0.95%. 

Market Review 
All signs continue to point to a robust economic recovery.  The House passed President Biden’s $1.9 trillion pandemic relief package. 
The bill, which is facing revision before it is passed to the Senate, provides a $350 billion lifeline to the states and $1,400 checks to 
many Americans.  It is a massive spending bill that will likely increase demand just as the number of new COVID cases are taking a 
nosedive due to increased vaccinations and eventual herd immunity. 

It is hard to overstate just how large this spending package is.  According to Former Treasury Secretary Larry Summers’ Washington 
Post editorial, Biden’s stimulus package is three times larger than the projected economic shortfall caused by the pandemic.  And 
how might such a huge fiscal stimulus package effect the chances for further expenditures on public works like infrastructure?  The 
era of massive government spending may be just beginning. 

Meanwhile, Federal Reserve Chairman Powell reiterated that the Fed funds rate will remain low and that the Fed will keep buying 
bonds to support the US economy.  He continues to push back against fears of higher inflation, even as commodity prices continue 
to rise. 

As this is all occurring, the yield curve is steeping (i.e., long-term interest rates are increasing more quickly than are short-term 
rates).  This has spooked the equity markets, as evidenced by a 7% drop in the Nasdaq 100 in the last two weeks of February.  But it 
should be noted that higher rates and higher stock prices have occurred in lockstep in several periods, especially if the reason for 
increasing rates is more robust economic growth.   

As always, the strategy has no bullish or bearish tilt. We are only interested in positive expected returns over nearly every 12-month 
rolling period independent of equity markets movement up or down. We believe the current wide range of views of market 
participants is important. We expect our strategy to have more opportunities as a variety of market participants excite markets in 
either direction. These behavioral dynamics are mathematically detectable and actionable for the kinds of return streams we value – 
relatively consistent with modest drawdowns. 

Sincerely yours, 

Ben Warwick  Paul Strehle 

Past performance does not guarantee future results. The performance data quoted represents past performance and current 
returns may be lower or higher.  Share prices and investment returns fluctuate and an investor’s shares may be worth more or less 
than original cost upon redemption.  For performance data as of the most recent month-end please call 1-866-264-8783. 



  

 
 
 
 
 
 
 
 
Fund Objective 
The Navigator Fund seeks capital appreciation and preservation with lower volatility throughout market cycles. The resulting portfolio 
targets a high correlation to the S&P 500 in bull markets and a lower, or negative, correlation in bear markets. 
 
 Standardized performance as of (12/31/2020) Fund Inception (02/01/2002) 

 1 Year 5 Year 10 Year Since Inception 
UNAVX -8.37% 6.86% 7.29% 10.80% 

S&P 500 Index 18.40% 15.22% 13.88% 8.72% 
Performance data quoted represents past performance; past performance does not guarantee future results. The investment return 
and principal value of an investment will fluctuate so that an investor’s shares, when redeemed, may be worth more or less than 
their original cost. Current performance of the fund may be lower or higher than the performance quoted. Performance data current 
to the most recent month end may be obtained by calling 1-866-264-8783. Returns over one year are annualized.  
The Gross and Net expense 2.36% and 2.01%. The advisor has contractually agreed to limit expenses to 1.99% of the average net 
assets of the Fund through 7/31/2021. 
 
Important Disclosures 
Fund holdings and/or sector allocations are subject to change at any time and are not recommendations to buy or sell any security. 
 
The USA Mutuals Funds are distributed by Northern Lights Distributors, LLC. 
Northern Lights Distributors, LLC and USA Mutual Advisors, Inc. are not affiliated. 
 
Simultaneous with the commencement of the Fund’s investment operations on October 13, 2017, the Goldman Navigator Fund, L.P., 
a limited partnership managed by Mr. Steven Goldman, the Fund’s portfolio manager (the “Predecessor Partnership”), converted into 
the Institutional Class shares of the Fund by contributing all its assets to the Fund in exchange for Institutional Class shares of the Fund. 
 
Performance data quoted prior to October 13, 2017, represents the past performance of the Goldman Navigator Fund, L.P., a limited 
partnership managed by Mr. Steven Goldman, the Fund’s portfolio manager (the “Predecessor Partnership”). From its inception in 
2002 through 2012, the Predecessor Partnership was managed as a proprietary account of the portfolio manager and was converted 
to a limited partnership in 2012. From its inception on February 1, 2002, through October 13, 2017, the Predecessor Partnership 
maintained investment policies, objectives, guidelines, and restrictions that were, in all material respects, equivalent to those of the 
Fund, and at the time of the conversion, the Predecessor Partnership was managed by the same portfolio manager as the Fund. 
 
Such portfolio manager managed the Predecessor Partnership since its inception in a manner that, in all material respects, complied 
with the investment guidelines and restrictions of the Fund. The Fund’s performance for periods before October 13, 2017, is that of 
the Predecessor Partnership and includes the expenses of the Predecessor Partnership. The performance includes gains or losses plus 
income and the reinvestment of all dividends and interest. All returns reflect the deduction of all actual fees and expenses, paid by 
the Predecessor Partnership, without provision for state or local taxes. If the Predecessor Partnership’s performance was adjusted to 
reflect the projected first-year expenses of the Fund, the performance for all periods would have been lower than that stated. The 
Predecessor Partnership was not registered under the 1940 Act and was not subject to certain investment limitations, diversification 
requirements, and other restrictions imposed by the 1940 Act and the Internal Revenue Code of 1986, as amended (the “Code”), 
which, if applicable, may have adversely affected its performance. On a going forward basis after October 13, 2017, the Fund’s 
performance will be calculated using the standard formula set forth in rules promulgated by the SEC, which differs in certain respects 
from the methods used to compute total returns for the Predecessor Partnership. Please refer to the Financial Statements section of 
the Fund’s SAI to review additional information regarding the Predecessor Partnership. Click here for a prospectus. 
 



  

 
 
 
 
 
 
 
 
IMPORTANT RISK INFORMATION: 
Mutual fund investing involves risk; principal loss is possible. Leveraging may exaggerate the effect on net asset value of any increase 
or decrease in the market value of a Fund’s portfolio. Investing in derivatives may subject the Fund to losses if the derivatives do not 
perform as expected. Short sales involve selling a security that a Fund borrows and does not own. Short sales carry significant risk, 
including the risk of loss if the value of a security sold short increases prior to the scheduled delivery date since a Fund must pay more 
for the security than it has received from the purchaser in the short sale. Futures contracts are subject to the same risks as the underlying 
investments that they represent, but also may involve risks different from, and possibly greater than, the risks associated with investing 
directly in the underlying investments. The Funds may invest in foreign securities which involve greater volatility and political, economic 
and currency risks and differences in accounting methods. This risk increases with emerging markets. Small and mid-size companies 
involve additional risks such as limited liquidity and greater volatility. Investments in futures may result in a substantial loss in a short 
period. The loss may be more than the original investment. One cannot invest directly in an index. 
 
Investors should consider the investment objectives, risks, charges and expenses carefully before investing. For a prospectus or 
summary prospectus with this and other information about the Fund, please call 1-800-MUTUALS or visit our website at 
www.usamutuals.com. Read the prospectus or summary prospectus carefully before investing. 
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